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The President’s estimates the costs operat- 
ing the Federal Government for the remainder 
the fiscal year 1951, ending June 30, 1951, and the 
fiscal year 1952 were presented Congress early 
January. The proposed budget contains estimates 
44,512 million dollars receipts and 47,210 million 
dollars expenditures for the current fiscal year, 
resulting budget deficit 2,698 million dollars. 
For the fiscal year 1952, receipts under existing 
taxes and tax rates are estimated million 
dollars and expenditures are expected reach 71,594 
million dollars, that budget deficit 16,456 
million dollars will result taxes are not increased. 
New taxes and higher rates existing taxes which 
are estimated increase revenues 10,500 million 
dollars have already been proposed Congress, and 
the President has indicated that further proposals 
will presented which will bring the budget into 
balance the fiscal year 1952. 

The Government budget excludes both the receipts 
and payments the trust accounts and includes 
certain noncash transactions among Government 
agencies. Therefore, more realistic view the 
Government’s transactions with the public provided 
the estimates cash receipts and cash payments 
the two fiscal years. these two are 
balance, the Government its transactions with 
the public receiving enough cash exactly match 
its payments. minor exception arises from Govern- 
ment receipts from exercise monetary authority, 
mainly seigniorage silver, which provides spend- 
able balance not received from the public. Since 
expected that the accounts which are excluded from 
the budget will yield cash surpluses both the pres- 
ent and succeeding years, the combination 
these accounts with the budget and the elimination 
intragovernmental transactions indicates that 
cash surplus 188 million dollars estimated for 
the fiscal year 1951 and deficit 12,759 million 
estimated for the fiscal year 1952, involving cash 


SOME ASPECTS THE FEDERAL BUDGET 


outlays 49,118 million and 74,050 million dollars 
the two years, respectively, compared with actual 
cash outgo 42,160 million the fiscal year 1950. 
The rising cost military preparedness reflected 
much the proposed budget. contrast actual 
expenditures the fiscal year 1950, the latest year 
for which complete data are available, with the esti- 
mated requirements for 1952 indicates that the mili- 
tary services are expected pay 41,491 million dol- 
lars the public 1952 against actual payments 
12,407 million 1950. Veterans’ services and bene- 
fits, which accounted for payments 9,260 million 
1950, will decline 1952 5,906 million, partly 
because the educational benefits veterans under 
the Servicemen’s Readjustment Act will expire for 
many veterans July 1951, and partly because 
heavy insurance refunds the earlier year. Inter- 
national security and foreign relations required pay- 
ments 4,708 million dollars 1950 and are esti- 
mated require 7,482 million 1952, with much 
larger amount the payments next year being used 
support the military expansion friendly nations. 
Interest the public debt, which though not out- 
lay directly concerned with military security largely 
the result past wars, required cash payments 
4,326 million dollars 1950 and expected rise 
4,573 million 1952. Thus, these items relating 
military activity, past and future, which repre- 
sented cash payments the public 30,701 million 
dollars 1950, are expected increase 59,452 
million fiscal 1952. the earlier year they ac- 
counted for per cent all cash payments the 
and, estimates are realized, will account for 
about per cent the fiscal year 1952. The Presi- 
dent’s budget message also indicated the inclusion 
other expenditures closely related military expan- 
sion other parts the budget but, since defense 
expenditures can distinguished from other ex- 
penditures only arbitrary assumptions 
economy relatively advanced state mobiliza- 
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tion, attempt has been made here completely 
segregate them. 

Other than the payments veterans indicated 
above and reduction outlays for labor, owing 
less unemployment, the only major classification 
Government expenditures which expected 
less 1952 than 1950 the outlay for agricul- 
ture and agricultural resources. Expenditures for 
these purposes are expected decline from 2,956 
million dollars 1950 1,629 million 1952. This 
reduction automatic effect the anticipated 
favorable relationship farm commodity prices 
parity prices, which will lower the cost farm price 
supports. When the costs price supports are ex- 
cluded from cash payments both years, small 
the later year indicated. Within the 
other major classifications, however, curtailment 
certain activities and redirection closer support 
the defense program are proposed for number 
the branches the Government. 

The size projected Government outlays naturally 
raises questions the burden which will 
imposed upon the civilian economy. definitive 
answer can supplied, both because there are 
number unknown quantities which will affect the 
result amd because “burden” may defined 
many different ways, but some the determining 
conditions can indicated. 

Most important the evaluation the effect 
Governmental expenditures the private economy 
the effect increased demand upon the production 
goods and services. The power the economy 
output under such conditions has been 
demonstrated the past. labor force increased 
recruitment older workers and women, working 
more hours per week and with smaller average 
volume unemployment, offers the possibility 
considerable output. Technological 
improvements and the concentration 
industries where efficiency greatest hold further 
‘promises increasing the total supply goods. The 
combined effect these factors raising output 
from the levels 1950 cannot large, however, 
was prior Pearl Harbor when the volume 
idle underemployed manpower and equipment was 
much larger. 

that peacetime the cash payments the Govern- 
ment lerge amounts disbursements vet- 
erans, the unemployed, and the aged, which increase 
the power cervain households consume goods but 
not involve the use goods and services 
Government. The projected budget indicates 
diminution payments veterans and the unem- 
ployed, while military expenditures are largely for 


goods and services. The rise inGovernment purchases 
goods and services the latter half 1951 and 
1952 will, therefore, even greater than evident 
from the increase absolute volume 

The impact the Government’s expenditures upon 
private consumption will further conditioned 
the trend business investment. Significant amounts 
the national output recent months have been 
added business inventories, and mere cessation 
the growth inventory would make larger 
amount present production available consumers, 
the other hand, new investment plant and equip- 
ment now the high levels characteristic 
periods inflation and seems unlikely reduced 
voluntarily. Although the immediate effect this 
high rate investment intensify the drain 
resources away from consumption, over 
period mobilization, such may confront the 
country today, the maintenance investment will 
eventually soften the strain sustained armament 
program augmenting the total supply goods. 

Regardless how the aggregate supply goods 
available for private use affected these. con- 
siderations, certain goods which the consumer would 
choose they were available may greatly re- 
stricted. Supplies certain the diffi- 
cult increase, and the volume available may 
sufficient to-satisfy the requirements the arma- 
ment program. Therefore, the weight the expanded 
budget will fall more heavily types goods 
than others. 

the height total governmental expenditures 
during the last world war, purchases goods and 
services all governmental units represented 
per cent the gross product. The seale 
spending planned the Federal Government, te- 
gether with the outlays state and lecal government 
units, may reach level per cent the 


national product the next eighteen months, com- 


pared with about per cent recent years and 
per cent the last quarter 1950. the extent 
that this inereased governmental use goods and 
services not compensated growth output, 
appears likely that private consumption rather than 
investment will curtailed. 


Timing The effect expanded Government 
Gevernment outlays upon the economy 
Expenditures tioned part their size relation 


preduct the country and 
part how rapidly they are increased. While the 
existence Government receipts and 
expenditures important problems finanee 
any time, conditions such the present, when 
procurement contracts far exceed current payments 


for 

u 
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for goods delivered, such balance cannot accurately 
reflect the impact Government activities upon the 
economy. Well advance Treasury disbursements 
for goods, the supplier receives contract 
and purchases materials and machinery, hires labor 
and rents converts space the manufacture 
the items. 

Before procurement offices the Government can 
negotiate and award contracts, the Congress must 
have empowered these agencies obligate the 
Government pay for materials procured. Since 
deliveries under many these contracts cover more 
one year, many the payments one 
year are charged against obligational authority ap- 
proved prior years. For example, the fiscal year 
1950 which ended last June 30, the budget expendi- 
tures the Federal Government were 40.2 billion 
dollars and the new obligational authority enacted 
Congress that year was 50.2 billion dollars. 
the fiscal year ending June 30, 1951, Congress has 
budget authorizations which increased the 
outstanding obligational authority 76.5 billion 
lars; and the President has indicated that additional 
requests are forthcoming which will raise the total 
87.5 billion dollars. Expenditures under these authori- 
zations are expected 47.2 billion dollars. Budget 
authorizations 94.4 billion dollars have been re- 
quested for the fiscal year 1952, and expenditures are 
estimated 71.6 billion dollars. Thus, the basis 
estimates, the beginning fiscal year 
1958 there will remain more than billion dollars 
unexpended from the authorizations these three 
years for use succeeding years. the extent that 
obligational authority utilized the various de- 
partments the Government, industry will feel 
the influence terms contracts extending over 
several years. 

Deliveries under existing contracts have been slow 
increase, being confined largely standard prod- 
foods, apparel, trucks, spare parts, and 
other items whose existing specifications meet mili- 
tary requirements. should emphasized, there- 
fore, that current disbursements the Department 
Defense fail reflect the expansion activity 
the plants suppliers where purchases com- 
ponent parts and materials are required before pro- 
duction the end product can initiated. Never- 
theless, certain the financial problems Govern- 
ment arise only these deliveries are accepted and 
tion with data supplied the budget, the rate 
which payments for the account the Department 
Defense are expected expand, for they give 
indication the rate which production military 
goods expected increase coming months. 


The budget indicates that expenditures 21,064 
million dollars are planned the Department 
Defense for the fiscal year ending June 30, 1951, 
cover its military and civilian functions. the 
data for the first seven and one half months the 
year show that 10.2 billion dollars have been 
pended, clear that rapid increase deliveries 
anticipated for the remaining four and one half 
months. The monthly average expenditure required 
reach the planned total 2,408 million dollars 
the period four and one half months. This would 
marked increase from the January rate 1,679 
million dollars which, turn, was 130 million dollars 
above 1950. If, subsequently, outlays are 
200 million dollars from each month 
the next, the budget. estimate will approximately 
realized. this assumption, these expenditures 
would occur annual rate billion dollars 
June, monthly rate somewhat less than 2,700 
million dollars. The Direetor the Bureau the 
Budget, press release dated February 1951, 
testimony before the House and 
Means Committee, stated that aetual military 
penditures the first seven months the current 
year were less than billion dollars, while more 
than billion dollars funds were obligated: 
further stated that June additional billion 
dollars will obligated, while expenditures: will 
billion dollars. 

Expenditures the Department Defense for 
the fiscal year 1952 are estimated 40,857 million 
dollars, monthly rate 3,405 dollars: 
expenditures amount 2,700 million dollars per 
month the end the current fiscal year, further 
expansion will required attain rate military 
spending conforming present plans. Since large 
volume aircraft included the military pro- 
gram, volume deliveries these expensive 
items can quickly raise outlays very high levels. 


Indicated The President’s budget message 
Public Debt cated that.the public debt expected 
rise approximately 260.3 billion 

dollars the end the current fiscal 
year. Since the gross public debt was 257.4 billion 
dollars the beginning the fiscal. year, this 
increase 2.9 billion dollars during the year: How- 
ever, the trust funds and Government 
counts are expected absorb 3.1 billion dollars 
Government securities that the national debt held 
the public will slightly less June 30; 1951, 
than was year earlier. Since more than half 
the fiscal year has already elapsed, these data obvi- 
ously not indicate the financing operations 
have occurred the current year date and. those 
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which can assumed anticipated reaching 
the estimated levels. 

the middle February, the gross public debt 
was 1.4 billion dollars less than the start the 
fiscal year, that the debt 260.3 billion 
dollars the end the year, 4.3 billion dollars 
securities will issued during the remainder the 
fiscal year the public and the trust accounts, 
accrued interest outstanding savings bonds and 
notes. The Budget Document indicates that the trust 
accounts will acquire 8.1 billion dollars securities 
the current fiscal year and the Treasury Daily State- 
ment shows that 2.1 billion had been purchased 
the middle February. Thus, about 1.0 billion dollars 


additional securities remain absorbed these 
funds the last four and one half months the 
year, leaving about 3.3 billion dollars 
accounted for either accrued interest outstand- 
ing savings bonds and notes public offering 
securities. This conclusion approximate agree- 
ment with the estimate deficit 2.7 billion dol- 
lars the fiseal year, since there was budget sur- 
plus 777 million dollars for the fiscal year 
February 14. The size the public offering required 
meet budget estimates will influenced also 
the trend sales and redemptions savings bonds 
and tax and savings notes over the next several 
months. 


BUSINESS AND AGRICULTURAL CONDITIONS 


MEMBER BANK CREDIT 

The loans and discounts District member banks 
advanced million dollars January, with 
country banks accounting for million dollars 
the rise. Net sales United States Government and 
other securities amounted million dollars, 
which million were sold the reserve city banks. 
The major banking development the month was 
decline 283 million dollars, 4.9 per cent, 
gross demand deposits, which 151 million was 
deposits other than interbank deposits. Since Govern- 
ment deposits increased the weekly reporting 
banks, the reduction demand deposits indi- 
viduals, partnerships, and corporations was probably 
even greater than 151 million. Total deposits declined 
228 million dollars, 6.0 per cent, the reserve city 
banks and million dollars, 2.3 per cent, country 
banks. 

Nationally, two factors were responsible for the 
reduction deposits businesses and individuals 
January and also were probably influential the 
District: (1) over most the month, the Treasury 
received substantial tax payments from corporations, 


farmers, and other individuals paying the instalment 
their estimated tax liability income earned 
1950; and (2) heavy nonbank investor demand for 
Government securities developed the same time 
that banks were selling these issues meet higher 
reserve requirements. Deposits were therefore can- 
celed out part the security sales. 

These events were accompanied considerable 
reduction the total banks’ reserves, cash, and 
items process collection. Although reserve bal- 
ances the Reserve Bank increased million 
dollars, balances with other banks fell 156 million 
and cash items process collection 133 million 
dollars. The decline city banks accounted for 188 
million the net decline 251 million dollars these 
items and paralleled the reduction deposits these 
centers. 


DEPARTMENT STORE TRADE 


The pronounced strength consumer demand that 
had been apparent late December continued 
through January, when the dollar volume depart- 
ment store sales this District was per cent 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
millions 


ALL BANKS RESERVE BANKS BANKS 

1951 1950 1950 1951 1950 1950 1950 1950 
Loans and 1,923 1,645 796 184 741 
Government 2,318 2,348 1,210 236 1,108 1,112 1,130 
484 485 415 264 262 221 220 223 194 
Reserve with 866 830 748 543 531 455 323 299 293 
Balances with banks 588 650 243 820 279 424 871 
Cash items process 287 420 260 265 390 242 
682 684 680 363 364 362 319 820 318 


than $500,000. 
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larger than year earlier. Sales declined substantial- 
less than usual from December January, and 
the seasonally adjusted index daily average sales 
rose from 354 per cent the average De- 
cember 395 per cent January, level second only 
the all-time high 414 per cent last July. 
February, however, consumer buying appeared 
have abated somewhat, with sales for the first three 
weeks the month showing more moderate in- 
crease per cent over the corresponding period 
last year. 

Department store inventories increased more than 
usual during January, and the seasonally adjusted 
index stocks rose from 330 per cent the 1935-39 
average the end December 345 per cent the 


BANK DEBITS 
Jan. Change from 
1951 1950 1950 
COLORADO (Thousand dollars) (Per cent) 
Colo. Springs...... 59,318 
759,391 495,351 +37 
Gr. 18,893 13,401 +41 
58,744 38,511 +53 
KANSAS 
12,600 9,780 +29 
15,726 11,002 +43 
46,101 42,213 4+9 
Independence....... 8,807 6,834 +29 
Kansas 88,733 71,701 +24 
2,352 10,547 +17 
12,354 
10,364 7,614 +36 
14,221 11,016 +29 
45,388 34,708 +31 
115,420 90,875 +27 
316,177 245,268 +29 
13,459 
32,510 24,306 +34 
Kansas 1,399,959 1,015,812 +38 
St. 142,306 95,892 +48 
NEBRASKA 
Grand 30,890 24,061 +28 
17,854 12,327 +45 
102,325 +30 
708,174 466,454 +52 
135,106 94,448 +32 
Santa 32,326 
OKLAHOMA 
Bartlesville 170,825 119,742 +43 
Eni 39,808 41,147 
5,778 4,550 +27 
33,420 24,422 +37 
9,248 
Okla. 419,722 336,691 +20 
8,385 6,606 +27 
25,075 17,774 +41 
625,013 +24 
Casper... 41,124 28,202 +46 
46,334 30,344 
District, cities*.. 5,710,774 4,088,467 +35 


*Dollar figures include one more additional reporting banks, beginning 
January, however, percentage changes shown are computed from 
comparable data 1951 and 1950. 


**New reporting center, beginning January, 1951. 


end January, exceeding appreciable margin 
the previous record 335 per cent last November. 
Inventories hand the end January were 
per cent larger value, and outstanding orders for 
merchandise per cent larger, than year ago. 


DEPARTMENT STORE SALES AND STOCKS 


1951 Jan. 31, 1951 
comp. comp. 
Jan. Jan. 31, 


(Per cent increase decrease) 
+35 


+35 
Hutchinson. +21 
Topeka. +15 
+23 
Joplin +23 
Kansas +38 +20 
Oklahoma +28 +21 
+18 
+37 +20 


*Not shown separately but included District total. 


AGRICULTURAL PRICES 


Strong consumer demand has caused continued 
increase prices farm products general. With 
the exception dairy products, eggs, cottonseed, 
and apples, prices virtually all farm products 
continued rise from January February. The 
United States Department Agriculture index 
prices received farmers for February 15, 1951, 
was points from January 313 per cent its 
1910-14 base. This was increase per cent 
from January February. This increase, combined 
with increase per cent from November 
January, means that prices received farmers ad- 
vanced per cent from November 15, 1950, 
February 15, 1951. 

Farmers’ costs also continued rise. The parity 
index (index prices paid farmers, including in- 
terest, taxes, and farm wage rates) compiled the 
USDA rose points, per cent, from mid- 
November mid-February. The mid-February 
parity index, 276 per cent its 1910-14 base, was 
record high. 

Rapid price increases caused Congress provide 
for price and wage stabilization the Defense Pro- 
duction Act 1950. Although price ceilings are not 
applicable farm levels for most agricultural prod- 
ucts the present time, the Defense Production Act 
provides that such ceilings can applied, with the 
minimum level being the highest the following 
prices: “(1) the parity price for such commodity, 
determined the Secretary Agriculture ac- 
cordance with the Agricultural Adjustment Act 
1938, amended, and adjusted the Secretary 
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Agriculture for: grade, location, and seasonal dif- 
ferentials, (2) the highest price received pro- 
ducers during the period from May 24, 1950, June 
24, 1950, inclusive, determined the Secretary 
Agriculture and adjusted the Secretary 
Agriculture for grade, location, and seasonal dif- 
ferentials 

view this law, the Bureau Agricultural 
Economics computed minimum prices which ceil- 
ings could legally imposed February 15, 1951. 
This law does not provide that price ceilings must 
imposed that they must imposed minimum 
levels. merely establishes floor below which 
ceilings cannot imposed. The accompanying table 
indicates average farm prices, effective parity prices, 
and minimum prices which ceilings could im- 
posed February 15; 1951, for several the agri- 
cultural commodities produced the Tenth District. 


PRICES RECEIVED FARMERS, EFFECTIVE PARITY PRICES, AND 
LEGAL MINIMUM CEILING PRICES FEBRUARY 15, 1951 
United States 


Legal 
Average Effective Minimum 
Parity Ceiling 
Commodity Unit Price Price Price 
2.21 2.36 2.36 
Milk 4.51* 4.69 4.69 
Bu. 1.48 1.48 
Beans, dry 7.84 9.05 9.05 
Ton 100.00 72.00 72.00 
919 
Grain sorghums...... Cwt. 2.18 2.91 2.91 
Bu. 3.08 2.76 
erries, 126.00** 228.00 228.00 
Bu. 2.60** 2.88 8.12 
Beef cattle. 29.00 19.40 23.80 
Veal. Cwt. 21.80 28.30 


Adjusted for seasonal: variation. 
average price, 1960, preliminary. 


The USDA recently announced that will support 
prices 1951 corn national farm average 
least bushel, cents more than the support 
average for last year’s crop. Other feed grain support 
levels for 1951 will be: oats, cents per bushel; 
barley, $1.11 per bushel; and grain sorghums, $1.88 
per hundredweight. Support prices for these other 
feed grains are cents higher than last year’s 
levels. Dry edible beans are supported $6.69 
per hundredweight. Middling cotton 
not less than 29.68 cents per pound. Last 
year’s support level was 27.90 cents per pound for this 
grade cotton. 


WINTER WHEAT 
Precipitation stations scattered through the 
winter wheat area the Tenth District during the 
period September through January was only about 
per cent normal. With few exceptions; the 


stations located the major wheat areas the 


District all reported extreme deficiency surface 
moisture during this period. 

However, abundance subsoil moisture seed- 
ing time enabled the crop withstand the dry 
weather without extensive damage. Low 
tures were responsible for some winterkilling but, 
since wheat was mostly dormant when the low tem- 
peratures occurred, damage the crop should: 
minimized. The severe cold helped redace 
sect population, even though reports indicate that 
many the aphids survived the subzero tempera- 
tures. Rainfall during February relieved the surface 


soil moisture deficiency major areas the south- 


ern and eastern sections the Tenth District; where 
drought-breaking rains were received. Other parts 
the winter wheat area this District, notably 
northwestern Kansas, northeastern Colorado; and 
southwestern Nebraska, continue dry. with 
favorable weather during the remainder the season, 
satisfactory yields could obtained. 


RAINFALL THE WINTER WHEAT AREA 


Sept. Percentage 
Actual Normal normal 
CoLORADO (In inches) (%) 
Elkhart... 5.96 4.71 127 
Kansas 4.49 11.17 
NEBRASKA 
6.96 
Grand Island. 2.66 6.75 
4.37 
North Platte. 3.00 8.81 
4.18 3.46 121 
2.94 4.05 
OKLAHOMA 
Oklahoma 6.14 10.47 
2.99 
WYOMING 
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WHEAT AND FEED GRAINS 


The United States Department Agriculture re- 
ports the following stocks grains all storage 
positions:as January 1951: wheat, 998 million 
corn, 2,644 million oats, 969 million 
bushels; barley, 243 million bushels; and grain sor- 
ghums, 209 million bushels. Wheat stocks January 
were million bushels more than year earlier 
were the largest record for that date. 
Corn stocks were per cent below the record stocks 
January 1950, but were the second largest 
record. The stocks oats hand January 
have been exceeded for that date only 1949 and 
1946. Barley stocks are the second largest record, 
and sorghum grain stocks are larger than for any 
other year since records have been kept. 


LIVESTOCK NUMBERS 


Abundant feed and high prices for livestock re- 
sulted continued expansion numbers live- 
stock farms between January 1950, and January 
1951. Substantial increases cattle and hog num- 
sheep numbers, accounted for the expansion. Milk 
cow numbers remained approximately the same, while 
the numbers chickens, horses, and mules declined. 
The number cattle and calves increased about 
million head, placing livestock numbers near the 
all-time peak reached 1945. Hogs farms con- 
tinued increase and were 4.5 million head, 
about per cent, from last year. Sheep numbers in- 
creased for the first time eight years. District live- 
stock numbers followed the national trend. 


LIVESTOCK FARMS JANUARY 
Estimated the United States Department Agriculture 


Number, thousands head Value, thousands dollars 
ALL CATTLE AND CALVES 
1951 1951 1950 1949 1948 1945 
3,917 3,627 3,591 3,960 630,637 424,359 236878 
3,356 8,107 2,959 2,959 3,347 536,960 
1,189 1,166 1,178 1,144 1,335 192,618 74,151 
2,814 2,630 2,481 2,506 8,091 273,520 
1,041 1,001 1,011 1,063 1,043 124124 123,201 68,712 
Seven 18,306 17,251 16,897 2,958,903 2,037,297 2,164,285 1,850,430 1,105,618 
Cows AND ror MILK 
1951 1950 1949 1948 1945 1951 1950 1949 1948 1945 
198 202 206 215 246 47,520 39,390 41,200 35,905 22,632 
975 956 975 1,148 197,806 155828 89,544 
467 494 514 656 112,080 88,722 99,294 89,486 61,008 
New 13,623 9,918 10,800 8,450 5,625 
648 648 912 123,768 99,792 87,296 63,840 
Hoes, INCLUDING 
1951 1950 1949 1948 1945 1951 1950 1949 1948 1945 
316 351 304 356 9,859 8,635 11,623 13,254 6,457 
1,258 1,182 1,094 1,405 46,624 44.198 28,520 
2,499 2,403 2,403 2,727 116,961 79,968 73,420 
New 126 2,146 1,642 1,907 1,776 
835 819 731 908 20,316 15,080 22,604 
Seven 10,716 9,520 8,740 8,201 9,609 200,653 
United 57,128 55,028 59,331 2,161,835 1,641,313 2,183,553 2,856,160 1,233,629 
ALL SHEEP AND LAMBS 
1951 1950 1949 1948 1945 1951 1950 1949 1948 1945 
1,730 1,897 2,475 85,326 32,557 26,770 
1,214 1,184 1,219 1,285 1,522 29,151 19,260 20,196 19,490 13,170 
815 729 1,079 20,301 10,349 12,585 14,007 10,152 
New 1,384 1,371 1,423 1,450 34,710 25,831 24,270 19,228 14,960 
145 145 181 155 290 2,162 1,874 2,181 2,306 
1,984 2,070 2,415 3,126 61,604 28,292 
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INDUSTRIAL PRODUCTION 


KS 


for January, 1951. 


DEPARTMENT STORE SALES AND STOCKS 


Federal Reserve indexes. Monthly figures, latest shown 


Federal Reserve index. Monthly figures, latest and coal 
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January and early February. 
INDUSTRIAL PRODUCTION 


nondurable goods and minerals increased somewhat. 


output rose the highest weekly rate since last October. 


overs. Production most household durable goo 


for this season. 


ecember rates, but was per cent larger than year ago. 
EMPLOYMENT 


for sales January; for stocks, December. average hourly earnings showed some further rise. 


WHOLESALE COMMODITY PRICES 


Bureau Labor Statistics’ indexes. Weekly 
latest shown are for -week ending February 20, 1951. 


MEMBER BANKS LEADING CITIES rose 


Wednesday figures, latest shown are for February 14, 


1961. 


CONSTRUCTION 


part some rise private units started. 
DISTRIBUTION 


PRICES 


showed little further rise from level per cent higher 


BANK CREDIT AND THE MONEY SUPPLY 


these loans usually decline. Deposits and currency held 


money supply during this period. 


Government securities. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Activity factories and mines and the construction industry 
generally maintained advanced levels January and Feb 
ment store sales February were down somewhat from the peak rate reached 
mid-January. Prices agricultural commodities advanced further, while 
prices industrial commodities leveled off after the Federal price-freeze order 
January 26. Bank loans business continued expand substantially 


The Board’s production index January was 219 per cent the 1935-89 
average, per cent above June and per cent above January, 
Output durable declined slightly January, while production 


February, industrial production estimated have declined slightly, 
owing mainly the effects work stoppages railroad terminals and 
the wool textile industry. After the end the rail strike mid-February, 

roduction recovered about January levels and automobile 


Small reductions activity were fairly widespread January among 
metal fabricating industries, reflecting part the initial effects cuts 
metal use for nondefense purposes and part temporary factors. moderate 
decline the automobile industry reflected additional model 

was maintained close 
earlier record levels. Steel production increased January new record 
annual rate 104 million tons. Output railroad equipment and aircraft 
also expanded further. Lumber production was exceptionally high 


The rise nondurable goods output January reflected mainly new 
record levels paper production, and gains cotton textiles, chemicals, and 
products. Meat production declined from the high November- 


Employment establishments, seasonally adjusted, 
creased slightly further mid-January 45.7 million. Employment retail 
trade, construction, and manufacturing industries declined less than usual 
this season. The average workweek manufacturing decreased 408 
hours, compared with average 41.3 the preceding three months; 


Value construction contracts declined January, reflecting seasonal 
decreases most categories awards. The number housing units started 
January continued very high winter rate, totaling 87,000 compared 
with 95,000 December and 79,000 January, 1950. The moderate 
from December January reflected sharp drop public units offset 


The Board’s seasonally adjusted index the value department 
sales January was 360 per cent the 1935-39 average. This was 
cent higher than January, 1950, and about equal the peak reached last 
July immediately after the Korean outbreak. Dollar sales most other 
outlets, especially apparel stores, exceeded their earlier peaks. 
ary, sales department stores were about per cent greater than 
same period year ago. Despite the exceptionally large volume sales 
numerous nondurable well durable goods, retailers’ inventories have been 
generally maintained reflecting the sustained high level output. 


figures, The wholesale price level continued advance after the announcement 
the general Federal freeze order January 26, reflecting mainly increases 
farm products and foods which are only partly controlled. Farm products 

cent further the third week February, level per cent 
above the low point reached early last year. Prices industrial commodities 
year ago. 
Consumer prices probably advanced somewhat further January, 
increases food prices again accounting for most the rise. 


Business loans banks leading cities increased substantially further 
during January and the first half February—a season the year when 
businesses and 
individuals decreased somewhat owing part seasonal transfer 
from private Treasury accounts result income tax 
chases Government securities from the banking system 
vestors and continued gold outflow also tended reduce the privately 


ayments. Pur- 
nonbank in- 


Required reserves member banks increased about billion 
between mid-January and early February result additions legal 
reserve requirements. Banks met these increases part their usual 
ceipts reserves this season the year and part selling 
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